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LAl the questions are compulsory.

2. Deaw ]ll‘(‘d din;:l‘ﬂm.\ wherever necessury,
3. Fiewres to the right indicate fall marks.
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Q1 A Choeose the correct answer from the given options and rewrite the
statementts, (Any 10)
I Ricardo’s theory of international trade is based on_

s

a)  Abseluic advantage b) Comparative advantage
¢} Opporfunity cost d) Economies of scale
2 Heckscher—Ohjm theory emphasizes ;
) Technological differences b)Market imverfections
¢} Factor endowments d) Monopoly power
3 Reciprocal demand is expressed through
a) Supply cuive b) Demand curve
¢) Aggregate curve d) Offer curve
4 Which of the totlowing commercial policy restricts imports?
aj Fkree trade policy b) Expansionary policy
- ¢) Protectionist policy d) Fiscal polic
3 1s a type of non — tariff barrier.
a) Specific duties b) Export dutics
¢} Import duties -dy Import quotas
6 ASEAN is pnimarily an organization of ___countries,
a) European b) South Asian
<) African d) Southeast Asjay
7 account of BOP records the exports and IMports of goods only.
a) Capital account -b) Current account
¢) Trade account d) Errors and omissions
b ____ discquilibrium of BOP is chronic tn naiyre.
a) Cyclical b) Structural
¢i Monctary di Fundamenia)
9 Under WIO, TRIMs cover e
a) Investment in Scrvices -b) Invesuments i trade related
goods
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V1 ance Coninission oo

v Stle whether the following statements are U'rue or False (Any 1)) 16
, Camparain e advaniage explatis uternational trade even whien o
s more efficient i producthion of all goode

2 bactar mtensity 1s measured morelative terms.

OOy

Hhe coneept ef reciprocal demand was introduced by 1.8 Mill
Froc rade alfows unrestricted movement of goods across borders.
Quotas are o tvpe of tniff barrier,

5 ASEFAN was formed Lo promote political and economic co- operation,

7 The curvent nu,uum balance records long-term transactions of the country.
8 TRIMS deals with fnvestment measures related 10 trade.
2 Most favoured nations \/lFI\H under WTO implies that some countries
hav e more adv antage ui trade.
M Poreigu exchange is demanded for o exporting products,
' Forward exchange rate ensures immediate delivery.
P2 Hedging operation helps the participants 1o cover the r1isks.
3.2 tmpt any Twe questions from the follow] ing, 15
4 i st Ricardo’s Theory of € omparafive cost difference.
B W €~ 1 do vyou mean by Terms of Trade? Explain in detail i) Net barter terms
of Trade and i) Gross barter terms of trade.
£ Baplaw the determination of Terms of Trade with the help of Offer Curve
.3 Alte mgs&* any Twe questmns from the i‘ollowmg 15
A What is free trade?Examine the arsuments for free trade.
B What are tariffs? Fxamine different effects of tariffs,
€ Disenss the various types of economic integration.
2.4 Abtenipt any Two questions from the following, 15
,_‘»,‘-,,,l.n ihie siructure of the Balance of Payiments.
! splain the various types of disequilibrium in the Balance of Payments
Fxplain the causes of disequilibrium in the Balance of Payments
(3.5 witemipt any Two questions from the following. 13
Faoplan the determination of equilibrium rate of exchange under iree
Vorpiom Purchs Ising Power Pariiy Fheory of exchange rate deterannation
{ Brpban the role of the Central Bank in foreion exchange rale managciment
0.6 VUssie sliort notes o any four of the following. 4y
: Binions ol Modern | he Oy ol International rade
j Ay g o protect i
( Objeciives of 4
B Reean d slopmwnts 1 TR
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